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File No. 8-6/2008-FC

The Group of Ministers (GoM) constituted by the Cabinet Secretariat
to consider the environmental and developmental issues relating to
coal mining and other development projects in their seventh meeting
held under Chairmanship of Finance Minister on 30" May, 2012
inter-alin recommended as below:
“On the Agenda item (b) regarding the clearance of Mahan.and
Chhatrasal coal projects, Hon'ble Finance Minister stated that report
of the Expert Committee constituted by MOoEEF as per the directions of
this. GoM has been circulated to the Members. He requested the
Members to refer to paragraph 5 dealing with the Analysis and
Recommendations of the Committee and express their views. Hon'ble
Minister of MoEF stated that both projects fall under good quality
natural forest coverage comprising of Sal Trees which cannot be
regenerated easily. The development of mines and end use projects
may. also affect siltation levels of Rihand Reservotr located close to the
coal blocks. She further stated that huge expenditure incurred on these
plants is now being cited as the main reagon for grant of forest
(‘Im‘zr_n;m' to these blocks. She said that sucl fait accompli situations
are against the spirit of Forest Conservation Act and such cases best

option will be to allocate alternate coal block.

2. Hon'ble Minster of Power stated that both projects of Essar
and Hindalco linked to Mahan coal block are ready for operation and
any - further delay in according forest clearance will affect the
commercial viability of the end use projects also. Hon’ble Home
Minister stated that Mahan coal block was allotated to the two
companies in 2007/2008 muf.;uhqu:wutly Ministry of Coal also
issued show cause notice to the companies for the delay in developing
the coal block. He furthey stated that if conditions stipulated by the
Expert Committee in its Recommendations at Para 5-points (), (8).
() and (i) are-acceptable, then GoM can allow the forest clearance to
both. the ‘Malan and Chatrasal coal blocks. Hon'ble Comimerce
Minister stated that he n:z;rr'mi with the view of Home Minister but
pointed out that the stipulation of 5% of project outlay to bg spent for*
Corporate Social Rz'spoustbili!iws (CSR) is too high as mmpm‘pd to 1%
of profit which is normally spent for CSR activities. Minister of MoEF
stated that this 5% 1s earmarked for only these two projects

considering the nature of the projects. Hon'ble Finance Minister




-

stated that whether the earmarked amount on CSR should be certain
percentnée of - project outlay or profit need to be debated keeping ir
view the impact on the price of end product. Hon'ble Minister of
MOoRTH stated that hé rz_greed with Home Minister’s view to cle'nr the
coal blocks on priori!;j basis and stated that amount spent on CSR
activities should be oﬁ the profit; not on the outiay of the project.

Hon'ble Home Minister asked Secretary (Power) about present

- practice in NTPC on CSR activities. It was clarified that it 1% of
profit. The Deputy Chairman, Planning Commission stated that
MMDR Act under consideration of the Governnient has the provision
of 26% of profit front: conl mining to be spent on the welfare of the
local communities in the area and an additional 5% of the'profit on
project outlay on CSR will adt;ersaly affect the cprmercial viability of
the project. Hon'ble Finance Minister ‘woted the observations of
Deputy Chairman, Planning Commission and stated that it is the

» respanéibility of the Government to take holistic view of all the factors

- to ensuie the commercial viability of the project as well as its inpact

*on the prices of end pro‘durﬁ Considcring various factors, GoM
recommended that.j‘ore:st clearance be accorded to Mahan and
Chhatrasal coal blocks on the conditions stipulated by the
Expert Committee except the condition relating to amount to be
spent on CSR activities. On CSR activities, GoM deliberated
and recommended that expenditure on CSR activities should
meet the entire cost of rehabilitation of the project affected
families. :

2. |A copy of the minutes of the seventh meeting of the GoM is placed
with Flag-X.

3. [Put up for kind p'erusal and direction, as appropriate, of the Hon'ble
Minister of State (Independent Charge) for Environment and
[Forests. ;
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i Assistant Inspgeor General of Forests :
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